
 

 

 

 

 

 

 

 

  

HIROSE ELECTRIC CO., LTD. 
Q1 Financial Results Briefing for the Fiscal Year Ending March 2027 

 

August 5, 2026 



 
 

1 
 

Event Summary 

 

[Company Name]  HIROSE ELECTRIC CO., LTD. 

 

[Company ID]   6806-QCODE 

 

[Event Language]  JPN 

 

[Event Type]   Earnings Announcement 

 

[Event Name] Q1 Financial Results Briefing for the Fiscal Year Ending March 2027 

 

[Fiscal Period]   FY2026 Q1 

 

[Date]    August 5, 2026 

  

[Time]    10:45 – 11:55 

(Total: 70 minutes, Presentation: 20 minutes, Q&A: 50 minutes) 

 

[Venue]   Webcast 

 

[Number of Speakers]  3 

Shin Kamagata President and Representative Director 

Rie Yamada Manager, Corporate Communication & 

Investor Relations Office 

Hideaki Shimizu Corporate Communication & Investor 

Relations Office 

 
  



 
 

2 
 

Presentation 
 

Yamada: The time has arrived, so we will now hold the Q1 financial results briefing for the fiscal year ending 
March 2027 of HIROSE ELECTRIC CO., LTD. Thank you very much for your participation today. 

This briefing will be held online only. As was the case last time, the start time has been pushed back by 15 
minutes from the usual time due to a scheduling conflict with the briefing by another company in the same 
sector. 

Attending today are Mr. Kamagata, President and Representative Director of the HIROSE GROUP, and myself, 
Yamada, along with Mr. Shimizu, from the Corporate Communication and Investor Relations Office, who will 
moderate the proceedings and the Q&A session. Mr. Matsunaga, Director and General Manager of the 
Administration Group, is absent due to another engagement. 

Let me begin by explaining the outline of today's presentation.  

Regarding today's financial results presentation materials, please download the PDF file using the link on your 
screen and review it at your convenience. Similarly, there is a link to the financial results summary we 
disclosed at the Tokyo Stock Exchange yesterday, August 4. For other disclosure materials, please visit the IR 
page on our website, where you can view them. During the presentation, we will mention the page numbers, 
so please turn the pages on your own. 

First, I will present the summary of our business results for Q1 of the fiscal year ending March 2027 based on 
the presentation materials. Next, President Kamagata will explain the revisions to this fiscal year's earnings 
forecast. We will take questions during the remaining time, with the meeting scheduled to conclude around 
11:45 AM. 
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We will now turn to the presentation materials. All right, first, please turn to page three. This is the summary 
of our business results.  

Regarding our financial results for Q1 of the fiscal year ending March 2027, we achieved revenue growth in 
all market segments on both YoY and QoQ bases. 

Sales stood at JPY62.08 billion, up 26.8% YoY.  

Regarding operating profit, although the rising costs of metals and other materials continued to weigh on the 
bottom line, we still ended with JPY13.34 billion in operating profit, representing a 35.6% YoY increase. The 
operating profit ratio was 21.5%. 

By segment, sales in the general industrial market segment reached a record-high level thanks primarily to 
the demand for factory automation, or FA, applications.  

Sales in the smartphone and consumer/mobile equipment markets also remained solid overall, although 
performance varied by region and application.  

In addition, sales in the automotive/mobility sector continued to grow.  

Orders received totaled JPY71.06 billion, representing a robust 36.6% increase YoY. 
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Continuing on, please turn to page four.  

This graph shows the quarterly trends in sales and profits.  

As we mentioned at the end of the previous fiscal year, we have been working to strengthen our production 
capabilities, including capacity, and thanks in part to these efforts, our sales of JPY62.08 billion marked a 

record high for any quarter. 

Although the operating profit margin improved to 21.5%, the results were still impacted by rising costs. 
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Next, on page five, we have the summary of our business results.  

As I mentioned earlier, Q1 sales totaled JPY62.08 billion, representing a 26.8% increase YoY.  

Operating profit was JPY13.34 billion, up 35.6% YoY, and the operating profit ratio stood at 21.5%.  

Meanwhile, profit before taxes was JPY14.47 billion, and net profit was JPY7.33 billion. 

The shareholder's equity ratio was 86.4%, and earnings per share stood at JPY224.03. 

The actual exchange rates, as shown in the lower right corner, were JPY159.49 against the US dollar, JPY185.39 
against the euro, and JPY10.63 against KRW100. 
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Next, on page six, we have summarized the major changes compared to the previous year.  

Sales jumped by approximately JPY13.11 billion YoY. Broken down, sales increased by JPY6.5 billion in the 
general industrial segment, jumped by JPY2.8 billion in the automotive/mobility-related segment, surged by 
JPY1.2 billion in the telecommunications segment, and went up by JPY1.1 billion in the probe business, Hirose 
SER. 

The cost of goods sold ratio worsened by 0.5 percentage points, rising from 57.6% the previous year to 58.1% 
in Q1 this fiscal year. The variable expense ratio rose from 40.8% to 43.5% primarily due to the surge in 
material and procurement costs. Although the absolute amounts of depreciation and labor costs slightly 
increased, their respective ratios decreased, with the depreciation ratio going down from 7.9% to 6.7% and 
the labor cost ratio dropping from 7.8% to 7.3%. 

SG&A expenses went up by JPY1.46 billion due to factors such as higher logistics costs. However, thanks to 
the impact of higher sales and other factors, the ratio improved by 2.4 percentage points to 19.9%.  

As for the financial income, although there was a negative JPY650 million foreign exchange gain and loss, that 
turned to a positive JPY250 million owing to the weakening of the yen, resulting in a total increase of JPY720 
million in our financial income. 
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Next, on page seven, we have an analysis of the YoY changes in our operating profit.  

Although we have not provided specific figures for sales, of the JPY13.11 billion YoY increase, JPY3.58 billion 
was attributable to the foreign exchange impact and JPY9.53 billion came from the increased in volume. 

Returning to the slide, of the JPY3.5 billion increase in operating profit, shown in the waterfall chart, the 
positive factors included a JPY5.5 billion jump due to higher sales volume and a JPY1.8 billion boost from the 
foreign exchange impact.  

On the other hand, the negative factors included a JPY1.4 billion decrease due to higher labor costs, a JPY300 
million reduction due to higher depreciation expenses, a JPY2.5 billion drop due to higher material and 
procurement costs, and a JPY300 million decline due to other factors. 

In addition, our efforts to optimize prices in response to rising material costs, which we have been pursuing 
since last fiscal year, resulted in an improvement of JPY700 million. We will continue to work toward price 
optimization. 
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Continuing on, please turn to page eight for our B/S assets.  

Although the cash balance grew, this included an increase resulting from a transfer due to a decrease in time 
deposits under other financial assets.  

The rise in trade and other receivables was due to higher sales.  

While the growth in inventories is primarily due to higher production output, it also included a temporary rise 
in work-in-progress and finished goods resulting from planned production ramp-ups, as well as the build-up 
of certain raw material stocks. 
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Next, on page nine, we have the liabilities and shareholder's equity sections.  

The surge in payables was due to a rise in accounts payable resulting from increased purchases.  

Regarding corporate income taxes payable, while we are currently in a phase where this amount is decreasing 
due to domestic corporate income tax payments, we recorded approximately JPY3 billion in our Q1 financial 
results following the outcome of the tax audit of an overseas subsidiary related to transfer pricing.  

However, to prevent double taxation, we are considering utilizing the mutual agreement procedure between 
the relevant countries in accordance with applicable laws and regulations. 
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Continuing on, please turn to page 10. Here are the changes in our capital investment and depreciation 
expenses.  

Capital investment for Q1 of FY2026 totaled JPY4.6 billion, while depreciation amounted to JPY4.1 billion.  

In line with the progress in our growth investments, we have revised our depreciation expense forecast 
upward from JPY17 billion at the beginning of the fiscal year to JPY18 billion. 

Although it is not mentioned in the presentation materials, R&D expenses for Q1 actually totaled JPY3.3 billion. 
There is no change to the FY2026 forecast of JPY14.5 billion. 
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Next, on page 11, we have the slide showing the trends in share distribution.  

The percentage of treasury stocks decreased from 8.1% to 5%, and that was due to the cancellation of treasury 
stocks.  

Holdings of foreign corporations and financial institutions increased, while the holdings of securities firms 
decreased. 



 
 

12 
 

 

Continuing on, I will discuss the details by segment starting on page 12.  

First, here are the sales trends for the general industrial segment.  

Sales in Q1 jumped to approximately JPY20.6 billion. With this, sales increased significantly by 46% YoY.  

Although we recorded quarterly sales of JPY18 billion in Q3 of FY2022, we surpassed that figure to set a new 
all-time high.  

Growth in the FA-related applications and industrial equipment sectors was particularly notable in Japan and 
China. 
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Next, page 13 covers smartphones and mobile devices.  

Sales in Q1 stood at JPY10.8 billion. This represents a 4% increase YoY.  

Although the Chinese market was sluggish, I believe we can say we got off to a solid start thanks to steady 
performance in other markets, as well as the impact of exchange rates. 
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Next, on page 14, we have consumer/mobile equipment.  

Sales in Q1 stood at JPY9.5 billion, up 10% YoY.  

Although the share in this segment is still relatively small, this segment  was driven upward by growth in edge 
AI-related applications, which fall under the wearable devices sub-subsegment, as well as the expansion of 
customers and applications across various consumer devices classified under others. 
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Next, on page 15, we have the automotive/mobility-related segment.  

Sales in Q1 reached JPY15.6 billion. Amid our continued growth, this marks the first time our quarterly sales 
reached the JPY15 billion level. This represents a 22% increase YoY.  

We believe that our performance remains solid, as we continue to serve growing markets by leveraging our 
diverse customer base and extensive product lineup. 
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Next, page 16 shows the slide on the telecommunications infrastructure segment. 
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Starting this fiscal year, sales of office equipment have been excluded from this slide presentation and are 
now listed as OA equipment in the sales by application section of the appendix.  

Sales of office equipment totaled JPY500 million in Q1. 

Returning to the telecommunications infrastructure equipment segment, sales in Q1 stood at JPY2.5 billion, 
up 92% YoY.  

While the proportion of sales related to AI servers remained largely flat, overall sales volume grew steadily. 
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Page 17 shows the slide for Hirose SER, a subsidiary engaged in the probe-related business, which we have 
decided to include in our quarterly reports starting this fiscal year.  

As the company was only consolidated beginning in August of last fiscal year, we do not provide YoY 
comparisons.  

However, compared to the previous quarter, sales increased by 57% to JPY1.1 billion.  

Although this segment accounted for only 2% of our total company sales, we have set a target of JPY6 billion 
for this fiscal year, and we are working to increase production while making capital investment to achieve that 
goal.  

The initial results are in line with our company's plans. 

That is all for the results by segment. 

Next, President Kamagata will explain the revisions to our business forecast for FY2026 and other matters. 
Please go ahead. 

Kamagata: This is President Kamagata. Thank you for your continued support. 
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I will now provide explanation starting from page 18. 

Regarding our full-year earnings forecast for FY2026, as you are already aware, we have revised the figures 
we announced in May 2026. The new, revised figures are shown right in the middle, enclosed by a red box.  

We have revised our sales forecast upward from JPY230 billion to JPY250 billion. Meanwhile, we have also 
revised our operating profit from JPY46 billion to JPY50 billion. Both of these figures exceed their previous 
peaks.  

We are a projecting pretax profit of JPY53 billion and a net profit of JPY35 billion. 

This assumption is based on the FY2026 exchange rate forecast, shown in the lower right corner, which 
projects JPY155 against the US dollar. We are assuming an exchange rate of JPY180 per euro and JPY10.5 per 
KRW100. 
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Please turn to the next page. These are the approximate figures for the annual sales forecast by segment.  

In the general industrial segment, we projected a 15% increase as of May this year, but in light of the strong 
order intake recently, we have revised that figure to positive 34%. We are projecting JPY83 billion. 

As for the smartphone segment and the consumer/mobile equipment segment, we projected negative growth 
as of May. However, since supply plans, including those for new devices, have now become slightly more 
optimistic than initially anticipated and compared to last fiscal year, we have set the growth rates at 0% and 
positive 4%, respectively. 

The automotive/mobility segment was on track for double-digit growth, but we have revised that forecast 
slightly upward and now expect growth of 16%. We are projecting around JPY63 billion. 

In the telecommunications infrastructure segment, we are seeing higher-than-expected orders from our 
existing customers. We have taken that into account, so we have updated our forecast to positive 49%. We 
are envisioning sales of around JPY10 billion. 

As for Hirose SER, since it is progressing according to plan, it looks like we will be able to achieve our goals 
without any issues for now. 
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Please turn to page 20.  

As you are likely already aware, in accordance with the policy we announced that calls for the acquisition of 
shares of up to JPY60 billion over the four fiscal years from FY2025 through FY2028, we plan to repurchase 
JPY15 billion worth of shares during the current fiscal year, from August 10 through November 30.  
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Please turn to the next page. This is page 21. Our topic for this period is Hirose Korea's logistics center.  

This is a logistics center for the automotive products.  

For a long time, Korea has had a relatively high proportion of products supplied to the consumer market, but 
in recent years, demand for automotive products has grown significantly. We have therefore determined that 
we need to increase our current production and logistics capacities to meet this demand.  

This facility is scheduled for completion in December 2027. With this, we will be supporting global products 
both within Korea and those originating from Korea. 

That concludes my presentation. 

Yamada: That concludes the presentation according to the slides. 
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Disclaimer 

In this material, there are descriptions based on current estimation by Hirose Electric. Hirose cautions you 
that a number of important risks, uncertainties and others could cause actual results to differ materially from 
those discussed in the *forward - looking statements. Thank you for your understanding. *Forward-looking 
statements include, but are not limited to, those statements using words such as “believe,” “expect,” “plans,” 
“strategy,” “prospects,” “forecast,” “estimate,” “project,” “anticipate,” “aim,” “may” or “might” and words of 
similar meaning in connection with a discussion of future operations, financial performance, events or 
conditions. These statements are based on management’s assumptions and beliefs in light of the information 
currently available to it. 

 


